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SUBJECT: COMPLETE PLANT SALES TO CHINA 

REF: PEKING 2430 

L IN ADDITION TO THIS WEEK'S SALE BY BRITAIN'S ROLLS 
ROYCE COMPANY OF A SPEY TURBO-FAN JET ENGINE MANUFACTURING 
FACILITY (REFTEL), USLO HAS LEARNED OF THREE OTHER COMPLETE 
PLANT PURCHASES BY THE PRC. THESE INCLUDE (1) A DETERGENT 
ALKALATION PLANT SOLD BY ITALY'S EUROTECNICA COMPANY WITH 
TECHNOLOGY SUPPLIED BY THE UNIVERSAL OIL PRODUCTS COMPANY 
(UOP) OF THE US; (2) A PLANT TO PRODUCE DMT SOLD BY 
KRUPP OF WEST GERMANY; AND. (3) A PARAXYLENE PLANT SOLD 
BY THE JAPANESE GASOLINE COMPANY WITH TECH- 
NOLOGY TO BE SUPPLIED BY UOP. TOTAL VALUE OF THESE THREE 
PLANTS IS ESTIMATED AT $1 15 MILLION. 

2. ON DECEMBER 17, UOP SIGNED A CONTRACT TO PRO- 
VIDE TECHNOLOGY, DESIGN ENGINEERING, TRAINING AND 
START UP ASSISTANCE FOR A 50,000 TONS PER YEAR 
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APPROXIMATELY $35 MILLION. EQUIPMENT FOR THE PLANT 
WILL BE SUPPLIED BY ITALY'S EUROTECNICA COMPANY WHICH 
SIGNED ITS CONTRACT IN NOVEMBER. THE ITALIAN PORTION 
OF THE DEAL WILL BE FINANCED BY DEFERRED PAYMENTS BUT 
UOP WILL RECEIVE IN EXCESS OF $7 MILLION IN CASE FOR 
TECHNOLOGY AND SERVICES. 

3. AS A RESULT OF NEGOTIATIONS HELD DURING THE PAST 
FEW WEEKS WITH UOP ASSISTANCE, THE JAPAN GASOLINE COM- 
PANY (JGC), DECEMBER 18, SIGNED A CONTRACT 

FOR THE SALE OF A 60,000 TON PER YEAR CAPACITY PARAXY- 
LENE PLANT VALUED AT $33 MILLION. JGC WILL SUPPLY 
EQUIPMENT AND ASSIST IN THE PLANT CONSTRUCTION; UOP 
WILL PROVIDE TECHNOLOGY UNDER A SUBCONTRACT WHICH WILL 
BE NEGOTIATED AT A LATER DATE WITH THE JAPANESE FIRM. 

4. THE PARAXYLENE PLANT WILL PROVIDE FEED STOCK FOR 
A 60,000 TON PER YEAR CAPACITY DMT PLANT SOLD BY KRUPP 
OF WEST GERMANY TO CHINA IN NOVEMBER. ACCORDING TO 

THE WEST GERMAN EMBASSY COMMERCIAL COUNSELOR. THE COST 
OF THE PLANT IS ESTIMATED AT $45 MILLION AND PAYMENT 
WILL BE MADE IN CASH. 

THAYER 
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